ORDINANCE NO. 70-26

AN ORDINANCE SUBMITTING TO THE ELECTORS OF THE CITY OF EAST CLEVELAND THE QUESTION OF WHETHER TO AMEND SECTION 192.001(b)(1) OF THE CODIFIED ORDINANCES OF THE CITY OF EAST CLEVELAND TO INCREASE THE CITY OF EAST CLEVELAND’S MUNICIPAL INCOME TAX RATE FROM 2.0 PERCENT TO 2.5 PERCENT, FOR THE PURPOSE OF PROVIDING ADDITIONAL FUNDS FOR OPERATING EXPENDITURES OF THE CITY OF EAST CLEVELAND AND, DECLARING THE NECESSITY FOR SUCH AN ELECTION, DIRECTING THE BOARD OF ELECTIONS TO PLACE THIS ISSUE ON THE BALLOT FOR THE NOVEMBER 3, 2026 ELECTION AND TO CONDUCT THE ELECTION, AND DECLARING AN EMERGENCY.
Requested By: Mayor Sandra Morgan
Sponsored By: Council President Timothy Austin
7-28-2026 – Special Council Meeting – EMERGENCY READ
_________________________________________________________________________________________
WHEREAS, pursuant to Chapter 192.001 of the East Cleveland Codified Ordinances, in conjunction with the authority granted to the City of East Cleveland by Article XVIII, Section 3 of the Ohio Constitution and Ohio Revised Code Section 718, the City of East Cleveland is authorized to levy a municipal income tax and currently levies a municipal income tax at the rate of 2.0 percent on all salaries, wages, commissions and other compensation earned by all eligible persons residing in, or earning or receiving income in, the City of East Cleveland; and

WHEREAS, the City of East Cleveland has experienced significant financial difficulties, to the extent that on February 4, 2026, the State of Ohio has imposed a receivership on the City of East Cleveland; and

WHEREAS, the Receiver has identified the necessity for increasing revenues coming to the City of East Cleveland; and

WHEREAS, the City of East Cleveland’s income tax rate has not been raised since 1982; and

WHEREAS, considering the extreme economic crisis currently being faced by the City of East Cleveland, the Administration and City Council desire to place on the November 2026 ballot a proposed increase in the City’s municipal income tax rate from 2.0 percent to 2.5 percent with such 0.50 percent increase in the municipal income tax rate to be used for the purpose of providing funds for municipal operating expenses; and

WHEREAS, Section 728.04(C)(2) of the Ohio Revised Code provides that no municipal corporation shall levy a tax on income at a rate in excess of one percent without having obtained the approval of the excess by a majority of the electors of the municipality voting on the question at a general, primary or special election; and

WHEREAS, City Council deems it in the best interest of the health, safety and welfare of the citizens of East Cleveland that the issue of an income tax increase be placed on November 3, 2026, ballot for consideration by the electors of the City;

NOW, THEREFORE BE IT RESOLVED, by the Council of the City of East Cleveland, Ohio, four-fifths of Council concurring: 

SECTION 1. By the adoption of this ordinance, City Council determines the necessity that the City’s Income Tax be increased from 2.0 percent to 2.5 percent.

SECTION 2.  That the Mayor is authorized to take all necessary steps to submit to the electors of the City of East Cleveland, pursuant to Section 718 of the Ohio Revised Code, an amendment to Chapter 192.001 of the East Cleveland Codified Ordinances, at the next general election to be held November 3, 2026 at the regular places of voting between the hours of 6:30 a.m. and 7:30 p.m., the question of the passage of an increase in the City’s income tax rate from 2.0 percent to 2.5 percent, beginning January 1, 2027 for the purpose of providing funds for municipal operating expenditures.

SECTION 3.  That the proposed amendment to Chapter 192.001 of the Codified Ordinances of the City of East Cleveland to be submitted to the electors of the City for their approval under this ordinance is attached as Exhibit A (the Income Tax Ordinance), which is incorporated in this ordinance by reference and shall be a part of this ordinance.

SECTION 4.  That the increased income tax revenue received by the City generated by the approval of the Income Tax Ordinance by the electors shall be paid into the General Fund and used to provide funds for municipal operating expenditures at the discretion of the mayor.

SECTION 5. That the ballot for the November 3, 2026, election shall be entitled “Amendment of Ordinances Relating to Taxable Income” and the question to be submitted on the ballot shall be:
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Shall the Ordinance provide for an increase in the municipal income tax rate from the rate of 2.0 percent to 2.5 percent beginning January 1, 2027, for the purpose of providing funds for municipal operating expenditures be passed?

FOR THE INCOME TAX ORDINANCE _________

AGAINST THE INCOME TAX ORDINANCE _________


	The Mayor and the Director of Law, with the advice of the City’s outside legal counsel, are each authorized to further or differently summarize the language of the proposed amendment for purposes of creating an appropriate ballot if requested or required by the Cuyahoga County Board of Election, the Ohio Secretary of State, or others.

SECTION 6.  That the Clerk of Council is hereby authorized and directed to certify a copy of this ordinance and the Income Tax Ordinance immediately to the Board of Elections of Cuyahoga County before the close of business on August 5, 2026, for the purpose of having the question set forth in Section 5 above, placed on the ballot in order to submit the proposed municipal income tax changes to the electors of the City of East Cleveland, Ohio at the election to be held on November 3, 2026. The Clerk of Council is further directed to take all other actions required by law relative to the submission of the proposed ballot issue at that election.

SECTION 7.  As required by Chapter 718 of the Ohio Revised Code, the amendments specified in the Income Tax Ordinance shall take effect only if approved by the affirmative vote of the electors of the City of East Cleveland who vote on the question at the election on November 3, 2026. If the electors fail to approve the passage of the Income Tax Ordinance at the election on November 3, 2026, such failure shall not in any way affect any rights or obligations of the City, any taxpayer, or any other person, official or entity with respect to the existing 2.0 percent municipal income tax.




SECTION 8. That it is found and determined that all deliberations of this Council and any of its committees relating to the passage of this resolution were adopted in an open meeting of this Council, and in compliance with all legal requirements.

SECTION 9.  This ordinance is hereby declared to be an emergency measure necessary for the immediate preservation of the health, safety and welfare of the residents of East Cleveland for the reason that this resolution must be timely filed with the Cuyahoga County Board of Elections on or before August 4, 2026, in order that this issue be submitted to the electors of the City at the November 3, 2026, election. Therefore, this ordinance shall therefore take effect immediately upon passage by the affirmative vote of four-fifths of the members of City Council.

ATTEST:


________________________________________________     ___________________
TIMOTHY R. AUSTIN, PRESIDENT OF COUNCIL              DATE


______________________________________________         ___________________
STACY CLARK-WARREN, CLERK OF COUNCIL               DATE


_______________________________________________         __________________
KENNETH D. MYERS, DIRECTOR OF LAW                          DATE


________________________________________________      ___________________
SANDRA MORGAN, MAYOR                                                 DATE
VETO [ ] YES [ ] NO

COUNCILORS			Yea/Nay

TIMOTHY AUSTIN			___ ___
LEE COLEMAN			___ ___
ELMORE HALL                                ___ ___
STEVE LOVELACE 			___ ___
TERRIE RICHARDSON 		___ ___

This measure	[ ] Passes as an Emergency Measure
  [ ] Does Not Pass as an Emergency Measure

